APEX EQUITY HOLDINGS BERHAD (208232-A)

NOTES TO THE FINANCIAL STATEMENTS

FOR FINANCIAL QUARTER ENDED 31 DECEMBER 2001


1. Group Accounting Policies
The quarterly financial statements have been prepared based on accounting policies and method of computation consistent with those adopted in the most recent annual financial statement.

2. Exceptional Items
There are no exceptional items for the quarter ended 31 December 2001 apart from the write-down of RM 8.8 million for the impairment loss in the value of long term investments held. 

3. Extraordinary Items
There are no extraordinary items for the quarter ended 31 December 2001.

4. Taxation
The tax figures do not contain any deferred tax and/or adjustment for under or over-provision in respect of prior years except for a write-back of RM 61,495 provision for current tax expense over-provided in previous years.

5. Pre-acquisition Profits
There were no pre-acquisition profits included in the results for the current financial year to date.

6. Profit on Sale of Investments and/or Properties
There were no sale of investments and/or properties for the current financial year to date except as disclosed in note 7 below .

7. Particulars of Quoted Securities (Long and Short Term)
(a)  Summary of dealings in quoted securities for the current financial year to date for 

      the Group except for the stockbroking subsidiary which is exempted from disclosure by the Exchange :-


RM’000

Total Purchases


0

Total Disposals


0



Total Profit/(Loss) on Disposal


0



(b)  Investments in quoted shares as at 31 December 2001 for the Group except for 

      the  stockbroking subsidiary which is exempted from disclosure by the Exchange :-


RM’000

Total investments at cost


92,837

Total investments at carrying / book value 

 
80,852

Total investments at market value as at 31 December 2001


25,559

8.   Changes in Composition of the Group

There were no significant changes in the composition of the company for the current   financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except that the Company has increased its equity interest in its subsidiary company , Jardine Fleming Apex Futures Sdn Bhd to 100% by acquiring the remaining 49% interest previously held by Jardine Fleming (Malaysia) Venture Sdn Bhd on 18 July 2001.

9.   Status of Corporate Proposals
The company does not have any corporate proposals announced but not completed as at the end of the reporting period and the date of issue of the quarterly report.

10. Seasonal or Cyclical Factors

The business operations are not subject to any seasonal or cyclical factors.

11. Debt and Equity Structure

There have been no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date. 

12. Group Borrowings

Group borrowings and debt securities as at 31 December 2001:-


RM’000

      Bank Overdraft


18,773

      Revolving Credit


15,050

     
35,849

Note :  The above borrowings are all unsecured, short term and denominated in Ringgit Malaysia.

13. Contingent Liabilities

There does not exist any contingent liabilities as at the date of issue of the quarterly report which in the opinion of the directors will affect the ability of the Group to meet their obligations as and when they fall due.

14. Off Balance Sheet Financial Instruments

There were no contracts involving off balance sheet risk as at the end of the reporting period and the date of issue of the quarterly report.

15. Material Litigation

There were no pending material litigation as at the date of issue of the quarterly report, which in the opinion of the directors would have a material adverse effect on the financial results of the Group.

16. Segment Analysis

No segment analysis is prepared as the Group is primarily engaged in stockbroking operations in Malaysia.  

17. Preceding Quarter Results 

The Group recorded a loss before tax and minority interests of RM 5.8 million during the fourth quarter of 2001 as compared with pre-tax profit of RM 6.5 million for the third quarter of 2001 mainly due to the impairment loss in the value of long term investments and the lower trading volume traded on the KLSE and the Group.

18. Review of Group Results
The Group results which reflected a loss for this financial year has been adversely affected due to the poor market sentiment and thin trading volumes on the Kuala Lumpur Stock Exchange coupled with the liberalisation in commission rates which took effect from September 2000 and as such has a full year impact in 2001. This was further aggravated by the full year amortisation charges and depreciation of capital expenditure arising from the acquisition and establishment of its Petaling Jaya Branch in October 2000. 

Consequently, the Group incurred a pre-tax loss of RM 4.780 million for the financial year ended 31 December 2001 compared with a pre-tax profit of RM 23.789 million in the preceding financial year.

19. Prospects for Current Financial Year 

The directors are of the view that barring any unforeseen circumstances the current year’s performance should improve, in line with the recent improvement in the market sentiment and turnover.
20.
Profit Forecast or Profit Guarantee


The Group has not entered into any scheme which requires it to present forecast results or guarantee any profits.

21. Dividend


_
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